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Financial Statements

YEA R END ED  31  D ECEMBER 2020

Note 12 m o nt hs e nd ed 12 m o nt hs e nd ed

31 December 2020 31 December 2019

$ $

Revenue                                                                                                                      3 6,140,146 4,949,517 

Employee benefits expense (2,335,395) (1,963,496)

Depreciation and amortisation (547,218) (395,347)

Repairs and Maintenance (85,342) (51,557)

Travel Costs 4(a) (142,400) (156,499)

Darwin Hub Costs (405,511) -

Event and Engagement Costs (35,475) (154,420)

Other operating expense (484,914) (649,363)

Surplus from continuing operations attributable 
to members of the entity

2 ,103,892 1,578,834

Total Comprehensive income for the year attributable to

m e mber s of the entity
2 ,103,892 1,578,834 

Statement of Comprehensive Income

The accompanying notes form an integral part of these financial statements

ABN 12 141 611 234
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YEA R END ED  31  D ECEMBER 2020

Note 2020
$

2019
$

Assets

Current Assets

Cash and cash equivalents 5 1,877,428 1,701,017 

Trade and other receivables 6 176,780 176,420 

Other assets 8 16,800 34,598 

Total  Current Assets 2,071,008 1,912,035 

Non-Current Assets

Property, plant and equipment 7 4,422,646 2,872,476 

Intangible Assets 9 10,083 16,500 

Financial assets 10 1,675,893 1,076,430 

Right of use assets 11 2,437,917 2,745,166 

Total  Non-Current Assets 8,546,539 6,710,572

Total Assets 10,617,547 8,622,607 

Statement of Financial Position

The accompanying notes form an integral part of these financial statements
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Statement of Financial Position

Liabilities
Note 2020

$
2019

$

Current Liabilities

Trade and other payables 13 260,419 134,488 

Employee benefits 14 73,925 92,452 

Lease liabilities 12 187,576 242,124 

Total  Current L iabi l i t ies 521,920 469,064

Non-Current Liabi l i ties

Employee benefits 14 74,261 48,492 

Lease l iabi l it ies 12 2,400,789 2,588,365 

Total  Non-Current L iabi l i t ies 2,475,050 2,636,857  

Total Liabilities 2,996,970 3,105,921

Net Assets 7,620,577 5,516,686

The accompanying notes form an integral part of these financial statements

Equity

Reserves 945,000 990,000

Accumulated funds 6,675,577 4,526,686 

Total  Equity 7,620,578 5,516,686 
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YEA R END ED  31  D ECEMBER 2020

Accumulated 
Funds

$

Capital Profit 
Reserve (1) 

$

Total

$

Balance at 1 January 2020 4,526,686 990,000 5,516,686 

Surplus attributable to members of the entity 2,103,892 - 2,103,892 

Amortisation of capital profit reserve (1) 45,000 (45,000) -

Balance as at  31  December 2020 6,675,577 945,000 7 ,620,578 

Balance at 1 January 2019 2,902,852 1,035,000 3,937,852 

Surplus attr ibutable to members of the ent ity
1,578,834 - 1,578,834 

Amort isat ion of capital  profit  reserve (1)
45,000 (45,000) -

Balance as at 31 December 2019
4,526,686 990,000 5,516,686 

Statement of Changes in Equity

(1) Capital Profit Reserve

In 2016 MITS received a one-off grant of $1.125m from the Federal Government for the capital works at the Melbourne Indigenous Transition School (‘MITS’) Boarding House. The one-off 
grant was accounted for as income in the Statement of Comprehensive Income in accordance with MITS’ accounting policies. In the same year, MITS created a Capital Profit Reserve to 
separate the income received from the one-off grant from the accumulated funds of MITS that relates to the ordinary course of operating the school. The amortisation profile of the Capital 
Profits Reserve is commensurate with the useful life of the MITS Boarding House.

The accompanying notes form an integral part of these financial statements
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YEA R END ED  31  D ECEMBER 2020

Note
12 months ended

31 December 2020
$

12 months ended
31 December 2019

$      

Cash Flows From Operating Activities

Receipts of donations, funding and event income 6,130,264 4,760,880 

Payments to suppliers and employees (3,302,789) (2,834,390)

Interest received 13,863 32,660 

GST (paid)/received (110,477) (95,877)

Net cash provided by/(used in)  operat ing act ivi t ies 18 2,730,861 1,863,273 

Cash Flows From Operating Activities

Purchase of investments (493,328) (1,000,000)

Payments for property,  plant and equipment (1,783,722) (1,567,310)

Net cash used in  investing act iv it ies (2,277,050) (2,567,310)

Cash Flows From Financial Activities

Payment of lease l iabi li t ies (277,401) (290,592)

Net cash used in f inancing activities (277,401) (290,592)

Net increase in cash and cash equivalents held 176,411 (994,629)

Cash and cash equivalents at  beginning of year 1,701,017 2,695,646 

Cash and cash equivalents at end of f inancial year 5 1,877,428 1,701,017 

Statement of Cash Flows

The accompanying notes form an integral part of these financial statements
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Notes to the Financial Statements

1. Summary of Significant Account Policies

(a) Basis for Preparation

The directors have prepared the financial statements on the basis that the company is a 
non-reporting entity because there are no users who are dependent on its general 
purpose financial statements. The financial statements are therefore special purpose 
financial statements that have been prepared in accordance with the recognition and 
measurement requirements of Australian Accounting Standards, Corporations Act 2001 
and the Australian Charities and Not-for-Profits Commission Act 2012.

Material accounting policies adopted in the preparation of these financial statements are 
presented below and have been consistently applied unless otherwise stated.  The 
directors have prepared the financial report that complies with the recognition and 
measurement requirements of Australian Accounting Standards as issued by the 
Australian Accounting Standards Board, and other professional reporting requirements. It 
contains only those disclosures considered necessary by the directors to meet the needs 
of members. 

The financial statements have been prepared on an accruals and historical cost basis.

Going concern

The company expects that COVID-19 will continue to impact the operations of the 
School, and may continue to negatively impact certain income streams going forward. 
The company has prepared a cash flow forecast to support the going concern 
assumption based on the expectation that Funding income from the Department of

(b) Income Tax

No provision for income tax has been raised as the Company is exempt from income tax 
under Division 50 of the Income Tax Assessment Act 1997.

(c) Revenue and other income

Revenue is recognised when the amount of the revenue can be measured reliably, it is 
probable that economic benefits associated with the transaction will flow to the 
Company and specific criteria relating to the type of revenue as noted below, have been 
satisfied.

Revenue is measured at the fair value of the consideration received or receivable and is 
presented net of returns, discounts and rebates. The Company applied AASB 1058 which 
sets out the principles for the recognition, measurement, presentation and disclosure for 
not-for-profit entities that apply to transactions where the consideration to acquire an 
asset is significantly less than fair value principally to enable a not-for-profit entity to 
further its objectives and the receipt of volunteer services. 
Such transfers with consideration significantly less than fair value primarily to enable a 
not-for-profit entity to further its objectives may be called grants, bequests, donations or 
appropriations and are usually made voluntarily.

All revenue is stated net of the amount of goods and services tax (GST).

Grant revenue

Grant revenue is recognised in the statement of comprehensive income when the entity 
obtains control of the grant, it is probable that the economic benefits gained from the 
grant will flow to the entity and the amount of the grant can be measured reliably.

The financial report covers Melbourne Indigenous Transition School (the Company) as an 
individual entity. Melbourne Indigenous Transition School is a not-for-for profit Company 
limited by guarantee, incorporated and domiciled in Victoria, Australia.

The registered office is located at 16 The Vaucluse, Richmond, Victoria, 3121. 

The functional and presentation currency of Melbourne Indigenous Transition School is 
Australian dollars. 

Where necessary, comparative figures have been reclassified and repositioned for 
consistency with current year disclosures.

Education, Department of Education and Training (Victoria) and Department of Human 
Services in addition to Donation income from its corporate and private supporters 
remains an open source of income for the duration of the pandemic. 

At the date of this report the Board of Directors has no reason to believe the Departments 
or the key donors to MITS will not continue to support the Company. On this basis the 
directors have determined that it is appropriate to prepare the financial report on a going 
concern basis
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Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line 
basis over the assets useful life to the Company, commencing when the asset is ready 
for use.

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreciation rate
Buildings 4%
Fixtures and Fittings 10%
Computer Equipment 33%
Computer Software 33%

At the end of each annual reporting period, the depreciation method, useful life and 
residual value of each asset is reviewed. Any revisions are accounted for prospectively as 
a change in estimate.

(f) Impairment of non-financial assets

At the end of each reporting period the Company determines whether there is any 
evidence of an impairment indicator for non-financial assets.

(g) Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term 
investments which are readily convertible to known amounts of cash and which are 
subject to an insignificant risk of change in value. Bank overdrafts are shown within 
short-term borrowings in current liabilities on the statement of financial position.

(h) Employee benefits

Provision is made for the Company's liability for employee benefits arising from services 
rendered by employees to the end of the reporting period. Employee benefits that are 
expected to be wholly settled within one year have been measured at the amounts 
expected to be paid when the liability is settled.

Employee benefits expected to be settled more than one year after the end of the 
reporting period have been measured at the present value of the estimated future cash 
outflows to be made for those benefits. In determining the liability, consideration is given 
to employee wage increases and the probability that the employee may satisfy vesting 
requirements. Cashflows are discounted using market yields on high quality corporate 
bond rates incorporating bonds rated AAA or AA by credit agencies, with terms to 
maturity that match the expected timing of cashflows. Changes in the measurement of 
the liability are recognised in profit or loss.

When grant revenue is received whereby the entity incurs an obligation to deliver 
economic value directly back to the contributor, this is considered a reciprocal 
transaction and the grant revenue is recognised in the statement of financial position as 
a liability until the service has been delivered to the contributor, otherwise the grant is 
recognised as income on receipt.

Melbourne Indigenous Transition School receives non-reciprocal contributions of assets 
from the government and other parties, including JobKeeper and other COVID-19 
support, for zero or a nominal value. These assets are recognised at fair value on the date 
of acquisition in the statement of financial position, with a corresponding amount of 
income recognised in the statement of comprehensive income.

Donations
Donations and bequests are recognised as revenue when received.

Interest revenue
Interest is recognised using the effective interest method.

Other income
Other income is recognised on an accruals basis when the Company is entitled to it.

(d) Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services 
tax (GST), except where the amount of GST incurred is not recoverable from the 
Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST.

The net amount of GST recoverable from, or payable to, the ATO is included as part of 
receivables or payables in the statement of financial position.

Cash flows in the statement of cash flows are included on a gross basis and the GST 
component of cash flows arising from investing and financing activities which is 
recoverable from, or payable to, the taxation authority is classified as operating cash 
flows.

(e) Property, plant and equipment 

Each class of property, plant and equipment is carried at cost less, where applicable, any 
accumulated depreciation and impairment.

Where the cost model is used, the asset is carried at its cost less any accumulated 
depreciation and any impairment losses. 

Costs include purchase price, other directly attributable costs and the initial estimate of 
the costs of dismantling and restoring the asset, where applicable.
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(k) Financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, and subsequently measured at fair 
value through profit or loss. The classification of financial assets at initial recognition 
depends on the financial asset’s contractual cash low characteristics and the Group’s 
business model for managing them. With the exception of trade 
receivables that do not contain a significant financing component, the Company initially 
measures a financial asset at its fair value. 

Purchases or sales of financial assets that require delivery of assets within a time frame 
established by regulation or convention in the market place (regular way trades) are 
recognised on the trade date, i.e., the date that the Company commits to purchase or sell 
the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified as Financial 
assets at fair value through profit or loss. 

Financial assets at fair value through profit or loss are carried in the statement of 
financial position at fair value with net changes in fair value recognised in the statement 
of profit or loss.
This category includes derivative instruments and listed equity investments which the 
Company had not irrevocably elected to classify at fair value through OCI. Dividends on 
listed equity investments are recognised as other income in the statement of profit or 
loss when the right of payment has been established.

(i) Intangible assets

Intangible assets are the accumulation of costs associated with the development of the 
Company's website. IT development costs include those costs directly attributable to the 
development phase. Following initial recognition of the development expenditure as an 
asset, the asset is carried at cost less any accumulated amortisation and accumulated 
impairment losses. Amortisation begins when development is complete and the asset is 
available for use. It is amortised over the period of expected future benefit, which for the 
website is determined to be 3 years.

(j) Right of Use assets and lease liabilities

Right-of-use assets
At commencement date of the lease, a right-of-use asset is recognised and measured at 
cost, less any accumulated depreciation and impairment losses, and adjusted for any 
remeasurement of lease liabilities. Unless the Company is reasonably certain to obtain 
ownership of the leased asset at the end of the lease term, the recognised right-of-use 
assets are depreciated on a straight-line basis over the shorter of its estimated useful life 
and the lease term. Right-of-use assets are subject to impairment. 

Low-value assets recognition exemption to leases has also been applied. Lease 
payments on low-value assets are recognised as expense on a straight-line basis over the 
lease term.

Lease liabilities
At commencement date of the lease, a lease liability is recognised and measured at the 
present value of lease payments to be made over the lease term. In calculating the 
present value of lease payments, the Company uses the incremental borrowing rate at 
the lease commencement date, if the rate implicit in the lease cannot be readily 
determined.  After the commencement date, the amount of lease liabilities is increased to 
reflect the accretion of interest and reduced for the lease payments made. 

The carrying amount of lease liabilities is remeasured if there is a modification, a change 
in the lease term, a change in the in-substance fixed leased payments, a change in the 
assessment to purchase the underlying asset, or a change in the amounts expected to be 
payable under a residual value guarantee.

Significant judgements
The Company determines the lease term as the non-cancellable term of the lease, 
together with any periods covered by an option to extend the lease if it is reasonably 
certain to be exercised, or any periods covered by an option to terminate the lease, if it is 
reasonably certain not to be exercised.  After the lease commencement date, the lease 
term is reassessed if there is a significant event or change in circumstances that is within 
its control and affects its ability to exercise (or not to exercise) the option to renew.

(l) Summary of New Standards Adopted

AASB 2020-4 Amendments to Australian Accounting Standards – COVID-19 Related Rent 
Concessions (effective 1 June 2020) 
The standard allows the lessee to account for any COVID-19 related rent concessions 
received as a variable lease payment with the effect of the rent concession recognised 
directly in the income statement, rather than a lease modification, which generally 
requires a lessee to remeasure the lease liability by discounting the revised lease 
payments using a new discount rate under AASB 16 Leases.

Accounting for any COVID-19 related rent concessions directly in the income statement is 
permissible provided the following conditions are met: 
1) The change in lease payments results in revised consideration for the lease that is 
substantially the same as, or less than, the consideration for the lease immediately 
preceding the change; 
2) Any reduction in lease payments affects only payments originally due on or before 30 
June 2021; and 
3) There is no substantive change to other terms and conditions of the lease. 

The Company has early adopted this standard for the year ended 31 December 2020 and 
has applied the exemption available in the standard.



17MITS Annual Report 2020

2. Critical Accounting Estimates and Judgements

The directors make estimates and judgements during the preparation of these financial 
statements regarding assumptions about current and future events affecting 
transactions and balances.

Estimation is involved in accounting for the useful lives of property, plant and equipment, 
the measurement of lease arrangements and employee benefits provision. Further detail 
is contained in Note 1 Summary of Significant Accounting Policies.

These estimates and judgements are based on the best information available at the time 
of preparing the financial statements, however as additional information is known then 
the actual results may differ from the estimates.

3. Revenue and Other Income

(a) Travel Costs

Travel costs related primarily to travel by MITS students between their homes, MITS and 
the Darwin hub, as well as travel by MITS staff to the Darwin hub and remote 
communities as part of our community engagement program. A large proportion of travel 
costs may be reimbursed by ABSTUDY. Of travel costs incurred in the years ending 31 
December 2020 and 2019, it is anticipated that up to approximately $254,432 will be 
reimbursed by ABSTUDY.

(b) Auditors’ Remuneration

The auditor of MITS is Ernst & Young Australia.

2020
$

2019
$

Revenue from continuing operations

Recurring revenue

Donations 1,916,956 2,205,425 

ABSTUDY Funding 787,518 503,250 

Departments of Education Funding 915,580 913,906 

Event Income 20,206 155,442

Other Revenue 22,701 45,065 

Fair Value Movement of Financial Assets 106,135 76,430 

3,769,096 3,899,517 

Non-Recurring revenue

Commonwealth Capital Works Funding 1,050,000 1,050,000 

Government funding - COVID-19 632,000 -

Bequest of shares 493,328 -

Darwin Hub (incl donations) 195,722 -

2,371,050 1,050,000 

Total  Revenue 6,140,146 4,949,517

4. Expenses

2020
$

2019
$

Travel  Costs
142,400 156,499 

2020
$

2019
$

Amounts received or due and receivable by Ernst & 
Young for:

Audit  of  f inancial  statements 15 ,000 10 ,000

During the year ended 31 December 2020 MITS derived revenue and other income that 
related to annuity and recurring funding pathways in addition to receiving funding that 
was on a non-recurring basis, primarily as a result of MITS securing Commonwealth 
Capital Works Funding and other government assistance in response to the COVID-19 
pandemic, including JobKeeper. 
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5. Cash and Cash Equivalents

2020
$

2019
$

Cash at bank and on hand 977,428 351,016 

Short-term deposits 900,000 1,350,001 

Total Cash and cash equivalents 1,877,428 1,701,017

6. Trade and Other Receivables

2020
$

2019
$

Current

Trade receivables 426 110,543 

GST receivables 176,354 65,877 

Total  Current t rade and other receivables 176,780 176,420 

The carrying value of trade receivables is considered a reasonable approximation of fair 
value due to the short-term nature of the balances.

The maximum exposure to credit risk at the reporting date is the fair value of each class 
of receivable in the financial statements.

7. Property, Plant and Equipment

2020
$

2019
$

Buildings

At cost 4,540,346 3,042,229 

Accumulated depreciation (452,091) (241,435)

Total Buildings 4,088,255 2,800,794 

Fixtures and fittings

At cost 99,545 99,545 

Accumulated depreciation (49,774) (39,819)

Total Fixtures and fittings 49,771 59,726 

Computer equipment

At cost 113,226 104,005 

Accumulated depreciation (104,990) (92,048)

Total Computer equipment 8,237 11,957 

CAPITAL WORK IN PROGRESS

At cost 276,383 -

Accumulated depreciation - -

Total capital Work in Progress 276,383 -

Total Property, plant and equipment 4,422,646 2,872,476 
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7. Property, Plant and Equipment (cont.)

8. Other Assets

2020
$

2019
$

Current

Prepayments - 17,798

Rental Bond 16,800 16,800

Total  Current t rade and other receivables 16,800 34,598

9. Intangible Assets

2020
$

2019
$

Intangible assets

At cost 16,500 16,500 

Accumulated depreciation (6,417) -

Total  Intangible assets 10,083 16,500 

11. Right of Use Asset

2020
$

2019
$

Balance at beginning of period 2,745,166 3,035,628 

Additions - -

Depreciation expense
(307,249)   (290,462) 

Total  R ight of  use asset 2,437,917 2,745,166 

The right of use assets relate to MITS’s leases of its Lockington Year 7 Boarding House, 
its Alumni Boarding House for Girls, its classroom spaces at the Richmond Football Club 
and vehicles.

10. Financial Assets

2020
$

2019
$

Investments at  fa i r  va lue 1,675,893 1,076,430 

Financial assets at fair value through profit or loss include a portfolio of non-derivative 
equity instruments and interest rate securities that is managed by Macquarie Bank 
Limited. Fair values of these securities are determined by reference to published price 
quotations in an active market. 

(a) Movement in carrying amounts of property, plant and equipment
Movement in the carrying amounts for each class of property, plant and equipment 
between the beginning and the end of the current financial year:

Y E A R  E N D E D  
3 1  D E C E M B E R  2 0 2 0

Buildings
$

Fixtures and 
fittings

$

Computer 
Equipment

$

Capital Work 
In Progress

$

Total 
$

Balance at beginning of period 2,800,794 59,726 11,957 - 2,872,476 

Additions at cost 1,498,118 - 9,222 276,382 1,783,722 

Depreciation expense (210,656) (9,955) (12,941) - (233,552)

Balance at the end of the year 4,088,255 49,771 8,237 276,382 4,422,646 

Y E A R  E N D E D  
3 1  D E C E M B E R  2 0 1 9

Buildings
$

Fixtures and 
fittings

$

Computer 
Equipment

$

Capital Work 
In Progress

$

Total 
$

Balance at beginning of period 1,341,134 69,681 15,736 - 1,426,551 

Additions at cost 1,519,923 - 30,889 - 1,550,811 

Depreciation expense (60,263) (9,955) (34,668) - (104,886)

Balance at the end of the year 2,800,794 59,726 11,957 - 2,872,476 
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13. Trade and Other Payables

2020
$

2019
$

Current

Trade payables 234,044 50,914 

Amounts due under contract of sale - 56,057 

Borrowings 13,918 14,459 

Other payables 12,458 13,059 

Total Trade and other payables 260,419 134,488 

All amounts are short term and the carrying values are considered to be a reasonable 
approximation of fair value.

14. Employee Benefits

2020
$

2019
$

Current

Provision for employee benefits 73,925 92,452 

Non-Current

Provision for employee benefits 74,261 48,492 

Total Employee benefits 148,186 140,944 

15. Capital and Leasing Commitments 

The Company has one lease contract relating to the land at 371 Church Street, Richmond 
that had not yet commenced as at 31 December 2020.

16. Members’ Guarantee

The Melbourne Indigenous Transition School is a company limited by guarantee. 
According to the Company’s constitution, there is only one class of membership. In the 
event of, and for the purpose of, winding up the Company, the amount capable of being 
called up from each member and any person or association who ceased to be a member 
in the year prior to the winding up, is limited to $1.

At 31 December 2020, the liability of the members was $10 (2019: $10).

17. Contingencies

In the opinion of the Directors, the Company did not have any contingencies at 31 
December 2020 (31 December 2019:Nil).

12. Lease Liabilities

2020
$

2019
$

Balance at beginning of period
2,830,489 3,035,628 

Additions
- -

Interest expense
92,211 

85,452 

COVID-19 rental concessions*
(56,933) -

Payments
(277,401) (290,591) 

Total  Lease l iabi l i t ies 2,588,366 2,830,489 

*During the period, there were $56,933 of COVID-19 related rental concessions which have been 
recognised in other operating expenses

2020
$

2019
$

Current 187,576 242,124 

Non-current 2,400,789 2,588,365 

Total  Lease l iabi l i t ies 2,588,365 2,830,489 
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18. Cash Flow Information

2020
$

2019
$

Surplus for the year
2,103,892 1,578,834 

Non-cash flows in surplus:

- depreciation and asset write-off 547,218 395,347 

- fair value of investments (106,135) (76,430)

- Interest expense on lease liability 92,111 85,452

Changes in assets and liabilities:

- (increase)/decrease in trade and other receivables 110,117 (79,546)

- (increase)/decrease in other assets 17,798 (1,146)

- increase/(decrease) in trade and Other payables 69,096
26,991 

- increase/(decrease) in GST receivable/(payable)
(110,477) (95,877)

- increase/(decrease) in employee benefits
7,241 29,648 

Cashflow from operations
2,730,861 1,863,273 

(a) Reconciliation of result for the year to cash flows from operating activities

Reconciliation of net income to net cash provided by operating activities:

19. Events after the end of the Reporting Period

The financial report was authorised for issue on 22 July 2021 by the Board of Directors.

No matters or circumstances have arisen since the end of the year which significantly 
affected or may significantly affect the operations of the Company, the results of those 
operations or the state of affairs of the Company in future financial years.

20. Company Details

The registered office of and principal place of business of the company is:

Melbourne Indigenous Transition School
16 The Vaucluse, RICHMOND 
VIC 3121
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